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tional physical plant because it is performing $50 million per year in sponsored research, why should student fees bear one-third of the indirect costs in that $50 million? Or why should state legislatures bear the indirect costs on a large overseas research project?
In my view, the present indirect cost rates are carefully audited by the particular oversight federal agency, by the federal auditors, by state auditors, by university internal auditors, and by contract and grant offices, and vice presidents for research are continually explaining them to faculty, postdocs, and graduate students.  In the one institution with which I am familiar, these costs are quite reasonable. My guess is that compared with most private corporations with annual budgets of $350 million and who have similar research activities, university indirect cost rates compare rather favorably provided one makes allowances for the different styles of separating direct from indirect charges.
JOHN A. DIBIAGGIO:
In principle the present system of identifying direct and indirect costs is a good one.  There is no question that indirect costs should be allowed.  However, because of the enormous expenditures necessary to document indirect costs it would probably be possible to obtain consensus among universities on fixed percentage of direct costs.  I do not find it inconceivable that identification of indirect costs might be abandoned if their substance could be incorporated in discretionary institutional grants. Much too much energy and attention have been devoted not only by agencies of the executive branches of government, but also by the Congress to the details of identifying and accounting for indirect costs.
IRA MICHAEL HEYMAN:
In the area of indirect costs, I would like to suggest that your Committee consider the possibility that there are programs sponsored by the federal government that should have a fixed overhead rate for all participants with no accountability required. We have a wealth of knowledge about the operation of capitation programs, training grant programs, etc., that could be utilized to cut down on the frictional aspects of indirect costs.  It